


Low Carbon Hydrogen – Ad-Hoc Industry Alliance - Letter 

 

2/3 

• It is important to treat low carbon hydrogen solely by its life cycle GHG footprint by 

accounting for upstream emissions and the sourcing of electricity throughout the value 

chain, whatever the underlying technology. This should be implemented without hindering 

low carbon hydrogen development via overly complicated and unachievable criteria.  

 

• Contrary to the DA (EU) 2023/1185, which only allows for default values, also project-

specific/company-specific values need to be accepted to demonstrate better 

performance (e.g. through virtual gas supply agreements). Existing auditing and certification 

bodies should be enabled to testify project-specific/company-specific upstream emission 

values in order to allow producers to speed up the production of low-carbon hydrogen. In 

case project-specific/company-specific measurements cannot be provided, default values 

for upstream emissions for natural gas procurement should be provided, which are 

potentially differentiated per country of origin. For the methane emissions calculations, 

the DA should be consistent with the Methane Emissions Reduction Regulation and 

introduce realistic default values for the transition period until the Methane Regulation’s 

methodology comes into effect.  

 

• For electricity procurement along the low carbon value chain and particularly the 

electricity usage for processes not adding to the energy content of the hydrogen (CCS, 

synthesis and cracking, transport, conditioning and liquefaction) it should be possible to 

also use non-RFNBO compliant renewable electricity as well as other forms of low-

carbon electricity via PPAs to lower the carbon footprint, as is the case for ancillary 

services in electricity as well as for all other industries except hydrogen as regulated by the 

EU. In this regard it should also be possible to use project specific electricity CO2 values 

that might contain a combination from grid-mix electricity as well as partial PPAs (project-

specific average electricity CO2 footprints for low carbon H2 projects). Expanding the 

range of acceptable electricity sourcing options for low carbon fuel production will enhance 

flexibility for producers and subsequently increase the production of low-carbon fuels in the 

EU as well as the import of such fuels into the region. This, in turn, will facilitate the 

accelerated decarbonization of the industry through the use of low-carbon fuels. 

 

• The DA should be technologically inclusive, leaving room for all the technologies that 

can comply with the 70% GHG emissions reduction threshold and avoid discriminations 

between different technologies - in particular, if relevant legislation is currently underway to 

ensure reliability as it is the case for CCS (CRCF) - used to produce low carbon hydrogen 

(e.g. electrolysis from nuclear, steam methane reforming from natural gas with CCS, 

methane pyrolysis). Any dogmatic debate about the pros and cons of different low-carbon 

technologies will only hinder the swift adoption of this much-needed DA and thus delay the 

rapid deployment of low carbon hydrogen. Also, any small-scale requirements having a 

volume-reducing effect will counteract the EU’s competitiveness and climate 

ambitions, with additional negative effects on industry’s competitiveness and trade 

relationships. 

 

Lastly, we believe that the implementation of the RED III targets for Member States to ensure 

high shares of RFNBO usage by the industry, as set out by the RED III Art. 22a, should be 




