12.05.26, 19:49 Hologic Announces Financial Results for Fourth Quarter of Fiscal 2025 | Hologic

Title: Hologic Announces Financial Results for Fourth Quarter of Fiscal 2025 | Hologic

Description: Hologic, Inc. (Nasdaqg: HOLX) announced today the Company’s financial results for the fiscal fourth
quarter ended September 27, 2025. The Company reported revenue of $1,049.5 million, GAAP diluted EPS of
$0.83, and non-GAAP diluted EPS of $1.13.

About (/about) > Press Release (/about/newsroom#press)
> Hologic Announces Financial Results for Fourth Quarter of Fiscal 2025

Hologic Announces Financial Results for
Fourth Quarter of Fiscal 2025

November 3, 2025

Download PDE
i (https://s29.9g4cdn.com/816090369/files/doc_news/Hologic-
= Announces-Financial-Results-for-Fourth-Quarter-of-Fiscal-2025-

2025.pdf)

— Revenue of $1,049.5 Million Grows 6.2% —

— GAAP Diluted EPS of $0.83 Increases 9.2%, Non-GAAP Diluted EPS of
$113 Up 11.9% —

MARLBOROUGH, Mass.--(BUSINESS WIRE)-- Hologic, Inc. (Nasdaq: HOLX)
announced today the Company’s financial results for the fiscal fourth
quarter ended September 27, 2025. The Company reported revenue of
$1,049.5 million, GAAP diluted EPS of $0.83, and non-GAAP diluted EPS
of $1.13.

Highlight:

* On October 21, 2025, the Company announced it had entered into a
definitive agreement to be acquired by funds managed by Blackstone
and TPG in a transaction valued at up to $79 per share (the “Proposed
Transaction”).

* Revenue of $1,049.5 million increased 6.2% for the quarter, or 5.4% in
constant currency.

* Total organic revenue excluding COVID-19 and related revenue, the
divested blood screening and SSI businesses, the acquired
Gynesonics business, and the acquired Endomagnetics business
for July increased 6.2%, or 5.4% on a constant currency basis.
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* GAAP diluted EPS of $0.83 for the quarter increased 9.2%. Non-GAAP
EPS of $1.13 increased 11.9%.

* Diagnostics revenue of $454.1 million increased 2.4%, or 1.5% in
constant currency, driven primarily by higher core U.S. molecular
diagnostics sales, partially offset by lower sales of COVID-19 assays
and lower sales in China.

e Excluding COVID-19 and related revenue, organic diagnostics sales
grew 5.4%, or 4.4% on a constant currency basis.

* Molecular diagnostics revenue increased 1.2%, or 0.4% in constant
currency, driven primarily by higher sales of the Company’s BV
CV/TV and Panther Fusion assays.

* Excluding COVID-19 and related revenue, molecular diagnostics
revenue grew 5.3%, or 4.5% on a constant currency basis.

e Breast Health revenue of $393.7 million increased 4.8%, or 4.2% in
constant currency, driven primarily by strong sales of interventional
products, the inclusion of Endomagnetics, and continued improvement
in U.S. sales execution.

* Organic breast health revenue, which excludes sales from the
divested SSI business as well as July sales from the acquired
Endomagnetics business, increased 3.3%, or 2.7% in constant
currency.

 Surgical revenue of $172.5 million grew 10.2%, or 9.5% in constant
currency, driven primarily by increased sales of MyoSure and Fluent,
and the acquired Gynesonics business.
* Organic surgical revenue, which excludes sales from Gynesonics,
increased 5.3%, or 4.5% in constant currency.

» Cash flow from operations was $355.1 million in the fourth quarter.

e The Company received FDA clearance and CE marking for its Panther
Fusion Gastrointestinal Bacterial and Expanded Bacterial Assays.

Key financial results for the fiscal fourth quarter are shown in the table
below.
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Throughout this press release, all dollar figures are in millions, except EPS, unless otherwise noted. Some totals may not foot due to rounding. Unless otherwise noted,
all results are compared to the corresponding prior year period. Non-GAAP results exclude certain cash and non-cash items as discussed under “Use of Non-GAAP
Financial Measures." Constant currency percentage changes show current period revenue results as if the foreign exchange rates were the same as those in the prior

year period. Organic revenues for the fiscal fourth quarter exclude the divested blood screening and SSI 1d imaging busil as well as the acquired

Endumagneﬁm business for July (included in interventional breast selutions) and the i G Tics business (i in GYN ical). Revenue from acquired
is i in organic revenue starting a year after the acquisition.

Revenue Detail

Other Financial Highlights
= U.S. revenue of $784.4 million ir 5.2%. i of $2651 million increased 9.4%, or 6.0% in constant currency.
* GAAP gross margin of 55.6% decreased {90) basis points, primarily due to i with closing the 3 mant ing facility, which
Ires certain Non-GAAP gross margin of 60.9% decreased (60) basis points, primarily due to product mix and increased
tariff expenses.

* GAAP operating margin of 22 6% decreased (70) basis points, primarily due to the inclusion of Gynesonics, increased transaction expenses, and impairment and
restructuring charges. Non-GAAP operating margin of 31.2% increased 120 basis points, primarily due to increased leverage on operating expenses from revenue
growth.

GAAP net income of $187.3 million increased 4.9%, while non-GAAP net income of $254.7 million increased 7.2%. Adjusted earnings before interest, taxes,
depreciation and amortization (EBITDA) was $347.0 million, an increase of 7.2%.

COVID-19 revenue, which consisted of COVID-19 assay revenue of $5.9 million and other COVID-19 related revenue of $23.2 million, decreased (27.3%), or (28.0%)
in constant currency.

The Company ended the quarter with cash and cash equivalents of $1.96 billion and an adjusted net leverage ratio (net debt over adjusted EBITDA) of 0.4 times. In
addition, the Company had short-term investments of $243 million.

Adjusted Return on Invested Capital (ROIC) was 13.9%, a decrease of (20) basis points compared to the prior year period.

Given Hologic's agreement to be acquired by Blackstone and TPG, the Company is not providing annual or quarterly financial guidance for fiscal year 2026, and will
not host a conference call to discuss its fourth quarter 2025 financial results.

The Company has presented the following non-GAAP financial measures in this press release: constant currency revenues; organic revenues; organic revenues
excluding COVID-19; non-GAAP gross margin; non-GAAP operating expenses; non-GAAP cperating margin; non-GAAP effective tax rate; non-GAAP net income; non-
GAAP net income margin; non-GAAP EPS; adjusted EBITDA,; adjusted net leverage ratio and adjusted ROIC. Organic revenue for the fiscal fourth quarter of 2025

excludes the divested Blood Screening and SSI ults d imaging il the Er i i for July and the acquired Gynesonics business.
R from i is generally i in organic starting a year after the acquisition. Organic revenue excluding COVID-19 revenues is
organic revenue less COVID-19 assay revenue, COVID-19 related sales of i llection kits and illaries, COVID-19 related revenue from Diagenode and
Mobidiag, as well as COVID-19 related license revenue, and revenues from discontinued products in Di ics. The Company defines its non-GAAP net income, EPS,

and other non-GAAP financial measures to exclude, as applicable: (i) the amortization of intangible assets; (i) the impairment of goodwill and |mang|ble assets and
‘equipment, and charges for the purchase of intellectual property to be used in a development project that has no future ive use; (iii) to record
contingent consideration at fair value; (iv) charges to write-off inventory for a pruduct line inuance; (v) r ing charges, facility closure and consolidation
charges (including accelerated iati and costs il toi i

1, contract ination costs, legal and professional
consulting services); (vi) ion related for acquisitions; (vii) the step-up to fair value for acquired inventory sold; (viii) debt extinguishment losses and
related transaction costs; (ix) the unrealized (gains) losses on the mark-to-market of foreign currency contracts to hedge operating results for which the Company has not
elected hedge accounting; (x) litigation settlement charges (benefits) and non-income tax related charges (benefits); (xi) other-than-temporary impairment losses on
investments and realized gains and losses resulting frem the sale of investments; (xii) the one-time discrete impacts related to internal restructurings and non-operational
items; (xiii) other one-time, non-recurring, unusual or infrequent charges, expenses or gains that may not be indicative of the Company’s core business results; and (xiv)
income taxes related to such adjustments. The Company defines adjusted EBITDA as its non-GAAP net income plus net interest income/expense, income taxes, and
depreciation and amortization expense included in its non-GAAP net income. The Company defines its adjusted net leverage ratio as the principal amount of its debt net
of cash and cash equivalents, divided by its adjusted EBITDA for the last four quarters. The Company defines its adjusted ROIC as its non-GAAP operating income for a
trailing twelve months tax effected by its non-GAAP effective tax rate divided by the sum of its average net debt and stockholders’ equity, which is adjusted to exclude
the after-tax effects of goodwill and intangible assets and equipment impairment charges.

These non-GAAP financial measures should be considered supplemental to, and not a substitute for, financial inf ion prepared in accordance with GAAP. The
Company’s definition of these non-GAAP measures may differ from similarly titled measures used by others.

The non-GAAP financial measures used in this press release adjust for specified items many of which can be highly variable or difficult to predict. The Company
generally uses these non-GAAP fi ial to facili i financial and operational decision-making, including evaluation of Hologic's historical
operating results, comparison to competitors' operating results and determination of management incentive compensation. These non-GAAP financial measures reflect
an additional way of viewing aspects of the Company's operations that, when viewed with GAAP results and the reconciliations to corresponding GAAP financial
measures, may provide a more complete understanding of factors and trends affecting Hologic's business.
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Because non-GAAP financial measures exclude the effect of items that will increase or decrease the Company's reperted results of operations, management strongly
encourages investors to review the Company's consolidated financial statements and publicly filed reports in their entirety. A reconciliation of the non-GAAP financial
measures to the most directly comparable GAAP financial measures is included in the tables accompanying this release.

About Hologic, Inc.

Holegic, Inc. is an innovative medical technology company primarily focused on improving women's health and well-being through early detection and treatment. For
more information on Hologic, visit www.hologic.com.

Holegic and associated logos are trademarks and/or registered trademarks of Hologic, Inc. and/or its subsidiaries in the United States and/or other countries.
Forward-Locking Statements

This news release contains forward-looking information that involves risks and uncertainties, including statements about the Company’s plans, objectives, expectations
and intentions. Such statements include, without limitation: financial or other information based upon or otherwise incorporating judgments or estimates relating to future
performance, events or expectations; the Company’s strategies, positioning, resources, capabilities, and expectations for future performance; and the proposed
acquisition of the Company by affiliates of Blackstone Inc. and TPG Capital. These forward-looking statements are based upon assumptions made by the Company as of
the date hereof and are subject to known and unknown risks and uncertainties that could cause actual results to differ materially from those anticipated.

Risks and uncertainties that could adversely affect the Company’s business and prospects, and otherwise cause actual results to differ materially from those anticipated,
include, without limitation: the development of new or improved competitive technologies and products and competition; the anticipated development of markets the
Company sells its products into and the success of the Company’s products in these markets; the Company’s ability to predict accurately the demand for its products,
and products under development and to develop strategies to address markets successfully; the anticipated performance and benefits of the Company's products; the
Company’s business strategies; the effect of consolidation in the healthcare industry; the ability to execute acquisitions and the impact and anticipated benefits of
completed acquisitions and acquisitions the Company may complete in the future; the coverage and reimbursement decisions of third-party payors; the uncertainty of
the impact of cost containment efforts and federal healthcare reform legislation on our business and results of operations; the guidelines, recommendations, and studies
published by various organizations relating to the use of the Company's products; the Company's ability to obtain and maintain regulatory approvals and clearances for
its products, including the implementation of the European Union Medical Device and In Vitro Diagnostic Regulation requirements, and maintain compliance with
complex and evolving regulations and quality standards, as well as the uncertainty of costs required to obtain and maintain compliance with such regulatory and quality
matters; the possibility that products may contain undetected errors or defects or otherwise not perform as anticipated; the impact and costs and expenses of
investigative and legal proceedings and compliance risks the Company may be subject to now or in the future; potential negative impacts resulting from climate change
or other environmental, social, and governance and sustainability related matters; the impact of future tax legislation; the ongoing and possible future effects of global
challenges, including macroeconomic uncertainties, such as inflation, bank failures, government shutdowns, rising interest rates and availability of capital markets, wars,
conflicts, other economic disruptions and U.S. and global recession concerns, on the Company’s customers and suppliers and on the Company's business, financial
condition, results of operations and cash flows and the Company’s ability to draw down its revolver; the effect of the worldwide political and social uncertainty and
divisions, including the impact on trade regulations and tariffs, that may adversely impact the cost and sale of the Company's products in certain countries, or increase

the costs the Company may incur to purchase materials, parts and equipment from its suppliers; ing business internati , potential cybersecurity threats and
targeted computer crime; the ongoing and possible future effects of supply chain constraints, including the availability of critical raw materials and components, as well
as cost inflation in materials, packaging and transportation; the possibility of interruptions or delays at the Company’s manufacturing facilities, or the failure to secure
alternative suppliers if any of the Company’s sole source third-party manufacturers fail to supply the Company; the ability to consolidate certain of the Company’s
manufacturing and other operations on a timely basis and within budget, without disrupting the Company’s business and to achieve anticipated cost synergies related to
such actions; the Company's ability to meet production and delivery schedules for its products; the effect of any future public health pandemic or other crises, including
the timing, scope and effect of U.S. and international governmental, regulatory, fiscal, monetary and public health responses to such crises; the ability to successfully
manage ongoing organizational and strategic changes, including the Company’s ability to attract, motivate and retain key employees and maintain engagement and
efficiency in remote work environments; the Company’s ability to protect its intellectual property rights; anticipated trends relating to the Company’s financial condition or
results of operations, including the impact of interest rate and foreign currency exchange fluctuations; estimated asset and liability values; compliance with covenants
contained in the Company’s debt agreements; the Company’s liquidity, capital resources and the adequacy thereof; the timing, receipt and terms and conditions of any
required governmental and regulatory approvals of the proposed acquisition of the Company by affiliates of Blackstone Inc. and TPG Capital that could delay the
consummation of the Proposed Transaction or cause the parties to abandon the Proposed Transaction; the occurrence of any event, change or other circumstances that
could give rise to the termination of the merger agreement entered into in connection with the Proposed Transaction; the possibility that the Company's stockholders
may not approve the Proposed Transaction; the risk that the parties to the merger agreement may not be able to satisfy the conditions to the Proposed Transaction in a
timely manner or at all;
announcements relating to the Proposed Transaction could have adverse effects on the market price of the Company’s common stock; the risk of any unexpected costs

isks related to disruption of management time from ongoing business operations due to the Proposed Transaction; the risk that any

or expenses resulting from the Proposed Transaction; the risk of any litigation relating to the Proposed Transaction; the risk that the Proposed Transaction and its
announcement could have an adverse effect on the ability of the Company to retain and hire key personnel and to maintain relationships with customers, vendors,
partners, employees, stockholders and other business relationships and on its operating results and business generally; and the risk that the holders of the contingent
value rights in the Proposed Transaction (the “CVRs") will receive less-than-anticipated payments with respect to the CVRs after the closing of the Proposed Transaction.
Further information on factors that could cause actual results to differ materially from the results anticipated by the forward-looking statements is included in the Hologic
Annual Report on Form 10-K for the fiscal year ended September 28, 2024 filed with the Securities and Exchange Commission (the “SEC”) on November 27, 2024,
Quarterly Reports on Form 10-Q, Current Reports on Form 8K and other filings made by the Company from time to time with the SEC. These filings, when available, are
available on the investor relations section of the Hologic website at https://investors.hologic.com or on the SEC’s website at https://www.sec.gov. If any of these risks
materialize or any of these assumptions prove incorrect, actual results could differ materially from the results implied by these forward-looking statements. There may be
additional risks that the Company presently does not know of or that the Company currently believes are immaterial that could also cause actual results to differ from
those contained in the forward-looking statements. The forward-looking statements included in this news release are made only as of the date hereof. The Company
expressly disclaims any obligation or undertaking to release publicly any updates or revisions to any such statements presented herein to reflect any change in
expectations or any change in events, conditions or circumstances on which any such statements are based, except as required by law.

Information and Wher: Fin

In connection with the proposed acquisition of Hologic by affiliates of Blackstone Inc. and TPG Capital, Hologic will file with the SEC a Proxy Statement of Hologic (the
“Proxy Statement”). Hologic plans to mail to its stockholders a definitive Proxy Statement in connection with the proposed transaction. HOLOGIC URGES YOU TO READ
THE PROXY STATEMENT AND OTHER RELEVANT DOCUMENTS FILED OR TO BE FILED WITH THE SEC CAREFULLY AS THEY BECOME AVAILABLE, AS WELL AS ANY
AMENDMENTS OR SUPPLEMENTS TO THESE DOCUMENTS, BECAUSE THEY WILL CONTAIN IMPORTANT INFORMATION ABOUT HOLOGIC, BLACKSTONE INC., TPG
CAPITAL, THE PROPOSED TRANSACTION AND RELATED MATTERS. You will be able to obtain a free copy of the Proxy Statement and other related documents (when
available) filed by Hologic with the SEC at the website maintained by the SEC at www.sec.gov. You also will be able to obtain a free copy of the Proxy Statement and
other documents (when available) filed by Hologic with the SEC by accessing the investor relations section of Hologic's website at https://investors.hologic.com or by
contacting Hologic investor relations at investors@hologic.com or calling 858-410-8904.

Holegic and its directors and executive officers may be to be icipants in the solicitation of proxies from Helegic stockholders in connection with the

proposed transaction. Information regarding the directors and executive officers of Hologic, including a description of their direct or indirect interests, by security
holdings or otherwise, is set forth (i) in Hologic’s definitive proxy statement for its 2025 Annual Meeting of Stockholders, including under the headings “Proposal No. 1-
Election of Directors,” “Executive Officers,” "Compensation Discussion and Analysis,” “Executive Compensation Tables,” “Securities Ownership by Directors and Executive
Officers” and “Certain Relationships and Related-Party Transactions,” which was filed with the SEC on January 16, 2025 and is available at hitps//www.sec.gov/ix?
doc=fArchives/edgar/data/859737/000114036125001287/ny20038205x1_defl4a.htm, and (i) to the extent holdings of Hologic's securities by its directors or executive
officers have changed since the amounts set forth in Hologic's definitive proxy statement for its 2025 Annual Meeting of Stockholders, such changes have been or will
bere on Initial 1t of B ial Ownership of Securities on Form 3, Statement of Changes in Beneficial Ownership on Form 4, or Annual Statement of

Changes in Beneficial Ownership on Form 5 filed with the SEC, which are available at EDGAR Search Results https://www.sec.gov/edgar/browse/?
CIK=0000859737&owner=only. Other information regarding the participants in the proxy solicitation and a description of their direct and indirect interests, by security
holdings or otherwise, will be contained in the proxy statement and other relevant materials to be filed with the SEC when they become available. You may obtain free
copies of these documents as described above.

SOURCE: Hologic, Inc.

HOLOGIC, INC.
CCONDENSED CONSOLIDATED STATEMENTS OF INCOME
(Unaudited)
(In millions, except number of shares, which are reflected in thousands, and per share data)

Three Months Ended Years Ended

27, 28, September 27, September 28,

2025 2024 2025 2024

T
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Europe 18.0% 12.0% 14.5% 13.2%
Asia-Pacific 61% 67% 5.9% 6.5%
Rest of World 5.2% 51% 5.3% 5.3%
Total Revenues 100.0% 100.0% 100.0% 100.0%

Michael Watts

Corporate Vice President, Investor Relations

Michael. Watts@hologic.com (mailto:Michael.Watts@hologic.com)
(858) 410-8514

Peter Sattler

Senior Manager, Investor Relations
Peter.Sattler@hologic.com (mailto:Peter.Sattler@hologic.com)
(858) 410-8423

Source: Hologic, Inc.
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