
European Metal Technology Alliance 

 

Call for the Extension of CBAM to downstream industries 

 

The signatories call on the European Parliament and Council to implement a swift and 
broad extension of the Carbon Border Adjustment Mechanism (CBAM) to steel and 
metal-intensive downstream industries. 
 
The signatories represent various European steel and aluminium technology 
downstream sectors, which are threatened by the risk of carbon leakage but fall outside 
the mechanism’s coverage. 
 
An e'ective carbon leakage safeguard must be designed to cover all product groups 
that are directly or indirectly at risk of carbon leakage. Instead, CBAM addresses these 
risks in upstream materials and only a very few steel-and aluminium-intensive 
downstream products. Its current scope is insu'icient to ensure a level playing field 
across the full value chain. But downstream sectors are increasingly exposed to 
competition from imports of carbon-intensive finished products that are not covered by 
the scope of application.  
 
The EU Commission`s proposal applies too narrow criteria for the scope of application 
that do not reflect the actual risk of production relocation. But steel- and aluminium-
intensive products are largely at risk and must not be excluded.  
 

The scope of CBAM must be immediately broadened to prevent the risks of 
circumvention and of shifting carbon leakage further downstream and creating 
distortions within the value chains. The European metal technology industries stand for 
prosperity, innovation, resilience and transformation on the European continent and 
must be preserved.  
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