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INDEPENDENT AUDITORS' REPORT TO THE MANAGEMENT OFDEUTSCH-EMIRATISCHE
INDUSTRIE- UND HANDELSKAMMER AHK

Report on the Financilal Statemert

Opinion

We have audited the combined financial statements of Deutsch-Emirntische Industrie- und Handelskemmer
AHE, which comprise the combined statement of financial position ss st December 31, 2025, and the
combined statement of profit and loss account and comprehensive income, combined statement of changes in
equity and combined statement of cash flows for the year then ended, and notes to the combined financial
stmtements, inchading o summary of significant accounting palicies.

In our opinion, the accompanyingeombined financial statements preseat fairly, in all material respects, the
combined financial position of AHK as at December 31, 2025 and of its combined financial performance and
its cash flows for the year then ended in accondance with Intemational Financial Reporting Standards (IFRSs),

Bayis for Opinfon

We conducted our aodit in accordance with the Intermstional Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor‘s Responsibilities for the Audit of the
Combined financial statements section of our report. We are independent of AHE within the meaning of IFAC
code of Ethics for Professional Accountants (code IESBA) and we have fulfilled our other responsibilities
under these cthical requirements. 'We believe that the audit evidence we have obtained is sufficient and
appeopriate to provide a basis for our opinion.

(Mker Matter
The combined financial statements of Deutsch-Emiratische Industrie- und Handelskammer AHK for the year
ended December 31, 2024, were sudited by another auditor who expressed an unmodified opinion on those

statements on April 10, 2025,

Responsibilitles of the Management for the Combined financial statements
Manapgement is responsible for the preparation and fair presentation of thess combined financial statements in

accordance with [FRSs, and for such internal control as management determines is necessary to enable the
preparation of combined financial statements that are free from material misstatement, whether due to fraud or

T,

Management is responsible for assessing AHK's ability to continue as a going concemn, disclosing, as
applicable, matters related to going concern and using the going concern basis for accounting unless
management cither intends to liquidate AHE or (o cease operations, or has no realistic alternative but to do so.

Management is responsible for oversesing AHK's financial reporting process.

Auditor’s Responsibilities for the Audit of the Combined financial siatements

The objectives of our audit are to obtain reasonable assurance about whether the combined financial statements
a5 & whole are free from material misstatement, whether due to frausd or emror, and to issue an suditor’'s repor
that incledes our opinion. Reasonable assurance is a high level of assurance, but is not a guaramtes that an audit
conducted in sccordance with 15As will always detect & materia] misstatement when it exists, Misstatements
can arise from fraud or ermor and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the cconomic decisions of users taken on the basis of these combined
financial statements.
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INDEPENDENT AUDITORS" REPORT TO THE MANAGEMENT OFDEUTSCH-EMIRATISCHE
INDUSTRIE- UND HANDELSKAMMER AHK (Continued)

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the planning and performance of the audit. We also:

« Identify and assess the risks of material misstatement of the combined financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinlon. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, a8 frauwd may imvolve collusion, forgery,
imtentional omissions, misrepresentations, or the override of internal contral,

+ Obtain an understanding of internal control refevant to the awdit in order to design audit procedures that are
iate in the circumstances, but not for the purpose of expressing an opinion on the effectivencss of
AHK's intemal control.

* Evaluase the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management,

* Conchude on the appropristeness of management’s use of the going concern basis of accounting and, based
on the sudit evidence oblained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on AHK's sbility to continue as a going concern. If we conclude that a maberial
uncertainty exists, we are required to draw attention in our ausditor's report to the related disclosures in the
combined financial statements or, if such disclosures are inadegquate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause AHK 1o cease 1o continue &5 a going concemn.

* Evalunte the overall presentation, structure and content of the combined financial statements, including the
disclosures, and whether the combined financial staterents represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that

we identify during our audit.

Repart on other legal aod regulatory requirements

We further report that:

i. we have obtained all the information and explanations we considered necessary for the purposes of our audit;

it AHK has maintained proper books of account;

fiii. note 1o the combined financial statements of AHK discloses material related party transactions, the terms

under which they were conducted and principles of managing conflict of interests;

iv. based on the information that has been made available to us nothing has come to our attention which causes

us to believe that AHK has contravened during the financial year ended December 31, 2025 any of the
ons of the goveming law which would materally affect its sctivities or its financial position as af

December 31, 2025. o

Dr. Mohammad Houssein Al Jerondy
Reg Mo, 216
Dubai, United Arab Emirates

Dated 08 April, 2026
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Fixed Assets 5
Right-af-use Assets (L]
Total Non-Current Asgets

Aceounts Receivable ]
[Chie from Related Parties ]
Prepayments and Oiber Roceivables 7
Cash and Bank Balsnces &
Total Current Assets

TOTAL ASSETS

Equity
Reserve
Retained Eamnings

Totsl Equlity
Mon-Cyrrent Linbilitics
Lease Linbilitics

Due 1o Related Parties

Provision for employees’ end of service benefia. I
Total Mon-Current Lisbilithes

- Liabilith
Accreals, Provisions, Advances, and Ogher Fayables ik

Trade Payables
lLease Linbilithes [ [1]
Income Tax Provision 15
D o Relwied Parties B
Total Carrent Lisbilites

TOTAL EQUITY AND LIABILITIES

Netes | ta 16 forms integral part of the financial siatements,
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“Dr. Martin Heakelmann
Chief Executive Officer (CEO)

1025 2024

AED AED
340,210 466,276
448,174 BOS, 714
TRA, 384 1,272,990
1,592,090 1,511,517
00,109 66,005
1,792,769 1,041,349
6 13 5,79, BEE
10,179,781 B412,738
10,968,165 9,685,729
105,508 105,508
3,003 044 2461 044
3,108,552 1,566,552
111,595 534,800
418,505 537,149
2,007,354 2,072 857
1,837,454 3,144,840
3,710,448 3,273,266
1,002,118 111,421
423,211 188,267
08837 TH,E54
120,745 122,517
5422159 3,974,335
Imﬂ Em

,Lm’;i-

J_F__.-"'.-"

Ahipd‘l‘nﬂlh

Finamee Directon'Chief Finoncial Officer (CRO)



Aol
Revenue
Ohier Income
Salaries & Benefits I3
CGeneral & Administrative Expenses 14
Depreciation on Fixed Assets 5
Depreciation on Right-of-use Assets 10
Gain (loxs) on Foreign Exchange Translation
Profit (Lass) before tax
Iecome Tax Expende 13

Met Profit for the vear transferred o Retained
Earnings

Natexs | to 16 forms integral part of the financial statements,
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“Dr. Martin Henkelmann
Chief Executive Officer (CEO)

rlips 2024

AED AED

21,033,158 19,650,368

05, 70T 242 382
(12,121,880 (11,653,619)
(8,305,686) (6,936,671)
(187,5400) (262,192)

(358,540} (358,540)

242,718 (40B,816)

607,637 172,912
(65,637) (78,964)
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Abigael Termath

Finance Director/Chicf Financial Cificer (CFO)



Balence &8 al Decembser 31, 2023

Het Profit for the year
Balance as &l December 31, 2024

et Praofit for the yvear
Balance as at December 31, 2025

Notex 1 i 16 forms iniegral part of the finamclal simiements,
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“Dr. Martin Henkelmann
Chief Excoutive Officer (CEQ)

Beserve Enraings Tpial

AED AED) AED

103,508 1266996 237504

154,048 194,048

105,508 2,461,044 1,566,552

542,00 542,000

105,508 3,003,044 3,108,552
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Abkgael Termath

Finance Director/Chief Financial Officer (CFO)



2025 2024
Haote AED AED
Cash Ogws from operating activities
Encams for the year 342 000 19 (4B
Adfuriment for non-cash fem
Provision For emplovess’ end of service indemaity 11 S0, 593 511,033
Reversal of employees’ end of service indemnity 11 (3,251) .
Depreciation on fived assets 5 187,840 262,192
Deprecistion on right-of-use mssts 1a 358,540 148,540
Provisions for bad debis g 27,435 192,457
Tmierest on lease obligations 1] 5E.113 0448
Lass{(ain) on sale of fixed mssets 1%!@ 51525
Operating ProfitiLoss before changes n: 1 687,777 L 193
Operating Assets and Liabilities
Incresse / (decrease) of accruals and provisions 1,034 236 419,794
(Increasc) f decresss of trade receivables, prepeyments
and oifser nxsets not related 1o investing of financing activitics (1,293,531} (721,913
End of service payment ii (562 E75) (62,392)
Met Casl Mows from operating acthvities 1,025 607 1,191 687
Purchase of fived asssts (T8,282) {156,646}
Proceeds from sale of fixed sssets - TEO09
Met Cash Mows (roon investing sethvithes (78,282} (77,737}
Buepayment of lease ohligations {388,267) (350,614)
Repayment of intenest n lease obligations (58,113) {90,448}
Met Cash Mows from financlog acthvities {446, 380) (441 06
Change in caih funds from cash relevant
transaction 500,945 T2 AR
Cash amdd bank balence, beginning of the yesr 3,793,868 5,120,554
CASH AND RANK BALANCE AS AT 31 DECEMBER & Eﬂﬂ amE

.Pll'm.l ! i 16 forms integral parl of the finanelal siatemenly,
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Dr. Martin Henkelmann Abigael Termath

Chief Execative Offices (CEO) Finance Director/Chbel Finenclal Officer (CPO)



1. States and Aciivitles

Dreutsch-Emiratische Indastrie- und Handelskammer (AHK), Dubai, formerly known g The Gemman Induastry &
Commerce Office (Delegation Office), & registered with the Dubai Department of Economic Development ender
ligense number 306038 and is owned by the Federal Republic of Germany, represented by the German Embassy. It
was established on @ June 19598, The registered address s U-BORA Office Tower, 2Ttk Floor, Offices 2701 and 2704,
Al Abraj Street (Marasi Drive), Business Bay, Dubai, United Arab Emirates,

The combined financial statements of AHK also Imclude offices in Abu Dhabi, Qutar and Cmian,

Deuatsch-Emiratische Industrie- und Handelskammer (AHK) Abu Dhabiis registersd with the Abu Dbabi Department
of Economic Development under license number CM-1001624, dated | Seplember 2004, and became operational on 9
My 2009, with i registered sddress st Enst Bailding, Abu Dhabi Trade Center, 15t Floar, Office Mo, E104, P.O. Box
54702, Abu Dihabi, United Arab Emirates, TheGerman Industry & Commerce Office Qatar s registered with the
Ministry of Commence and Industry under license number 48351, with initial registration on 27 November 2048 and
subsequent registrations with relevant auchorities, and its registered address at the 24th Floor, Marriott Marquis City
Centre Doba, Omar Al Mukhtar Strect, Area 61, Al Dafa, P.O. Box 24481, Doha, OQutar, The German Industry &
Commerce Office Oman is registered with the Ministry of Commerce, Industryd Investiment Promathon in the
Sultmnate of Oman under licenss number 106TIES dated 2 May 2009, with its registered address at Elite Offices, Way
Mo, BOSS, Building 1/570, Offices 21/22, Bosher, P.O. Box 329, P.C. 103, Muscat, Saltanate of Cman.

The principal activities of AHK are to pramote commercial and econamic relations between the Federal Republic of
Germany end the United Arab Emirates, Quiar ard Oman, safegoard and represent the interests of the business
commaunlty, and provide services to enterprises operating in or engaging with these markets.

These combined financial statements are presented i UAE Dirhams (AELD},

The management and cootrol of AHE are vested with the Chiefl Executive Officer/General Manager, Dr. Martin
Henkelmann (German national).

Profit for the financial year AED 542,000 [Profii for the previous year AED 194,048].
Summary of significapt sgreements

On 1 July 2011, AHK entered into a cooperation agreement with Germany Trade and Invest GmbH (GTAT) relating to
content and organizational colleboration. The puspose of the agreement s io sirengthen and expand bilateral economic
relations between the United Arsb Emirates and its neighboring countries and Germany through & coardinated
international presence. The agreement outlines the division of responsibilities, the shared use of AHK's infrastrocture,
the exchange of information and content, and the allocation of shared office space and related costs, with each party
remaining responsible for the execution of its respective dutics. Under this amangement, AHK receives a grant fram
the Federal Ministry for Ecopomic Affairs and Enengy (BMWE) to finance cnterininment and event costs, GTAL
research and contract work, office rent and related expenses, utilities, office equipment usage fees, communication
costs, ndministrative expenses, and olber related costs. The grant s recognized as revenoe, end the comesponding
expenditures are recorded within general and administrative expenses in the statement of comprehensive income.
Provisions are recognized at the reporting date for any unspent grant amounts that are refundable in the subsequent
year, The cooperstion agreement may only be terminated in writing with three menths” notice; otherwise, it is
auinmatically extended each year,




L UTSCH-EMIRATISCHE INDUSTR
DUBAL UNITED ARAR EMIRATES
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FORTHE YEAR ENDED DECEMBER 31, 2025

1. Status and Activities{continwed)

On 12 September 2005, AHK alip embered inio & representation agreement with the City of Hamburg for the
representation and development of Hamburg's economic interests in the United Arab Emirates through the “Hamburg
Representative Office Dubai” Under this agreement, AHK provides supporting services (o the Represeniative Cilice
to facilitaie the schievement of its objectives, and the Hamburg partners finance these services. The relsted
remureration it recognized & revenue, with the associated cosis recorded within general and sdminisimiive expenses.
The agreement is sutomatically renewed for onc-year periods unless terminated in writing by cither party with three
months' motice prior to the end of the contract period. Termination by ane Hamburg contracting party doss pot affect
the contractual relationship with the remaining parties, although AHK's rermmerstion is reduced by the share
attribatable 1o the lerminating pariy. The representation agrecment may be terminated by the pariners af the end of
each calendar yoar.

Both agreements remained valid and b fores as of 31 December 2023,

1. AcoountingPolicies
The principal accounting policies adopted in the preparation of these combined financial statements are set out below,

Basis of preparation
The combined financial statements have been prepared in sccondance with International Financial Reporting Sandards
(IFRSs). The combined financial statements have bosn prepared under the historical cost convention,

The preparation of combined financial statements in conformity with IFRSs requires the wse of certain critical
sccounting estimates and requires managesent to exercise its judgment in the process of applying AHK's accounting
palicies. it also requires the use of assumptions that affect the reported amounts of assets and Habilities and disclosure
of contingent sssets and liabilithes at the date of the combined financial siatements ond the reporied amounts of
revenues and expenses during the reporting period. Although thess estimates ane based on management's best
knowledge of current events and actions, actual results may ultimately differ from those estimanes.

Adoption of new and revised [FRSs

The accounting policies adopted are consistent with that of the previous year-end, except for the adoption of new
smndards effective as of 1 January 2025, One amendment applies for the first time in 2025 is detailed below, but does
B0t have an impact on the combined financial statements.

Lack of Exchangeability - Amendments to (4S5 21

The Effects of Changes in Foreign Exchange Hates specify how an AHK should assess whether a cumency is
le and how it should determine & spot exchange rate when exchangeability is lacking. The amendments

abso require disclosure of information that enables wsers of its combined fnancial statements to understand bow the

currency not being exchangeable into the other currency affects, or is expected o affect, AHK'S financial

performance, financial position and cash flows,

Management anticipeies that these now standards, interpretations and amendments that will be adopled in the

combined financial statements for the period may have no material Enpact on the combined financial statements.

AHKadopted all new and revised Infernational Financial Reporting Standards (IFRS) that are relevant to its operations
and are effective for accounting periods ending Decamber 31, 2025,

PO B : 4207T
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1. Accounting Policies (continsed )

New and revised IFRS in issue but not yet effective and not carly adopied
At the date of authorization of these combined financial statements, AHE has not applied the following new and
revised [FRS Accounting Standards that have been issaed but are not yet effective:

[. Amendments to the Classification and Measurement af Financial Instraments - Amendments 1o [FRS 9 and
IFRS T Effective after | Janwary 2026

2. Confracts Referencing Natme-dependent Electricity - Amendments 1o IFRS & and IFRS 7 Effective afier |
Tanaary 2026

3, Annual improvements to IFRS - Volume |1 Effective after | January 2026
4, [FRS 19 Subsidiaries withowl public sccountability: Disclosures Effective after | January 2027
£, IFRS 1% Prosentation and Disclosures in Combined financial statements Effective afler 1 January 2027

AHK i3 corrently assessing the impact of these new accounting standands end amendments. AHK does nol balieve that
these amendments shall have significant impact on the combined financial statements,

Going Coneern

AHE has, at the time of approving the combined finencial siatements, & reasonable expectation that it has adequate
resources to continwe in opersiional existence for the forcsceable future, Thus, they continug fo adopt the going
concerm baszis of sccounting in prepering the combined financial statements.

Revenue recognition
Revenoe represents the fair valoe of consideration received or receivable for various activities and is recognized when

it can be measured reliably, it i probable that economic benefits will flow to the AHK, and the specific recognition
criteria for each revenue sircam ane met.
{13 Membership fees are recognised es revenue over the period to which the fees relate.

{2} Event management fees are recognized when the related event is held, as this is the peint af which the

AHK's performance obligations are fulfilled.

{3} Service fees, including business development services, trede Fairs, legal services, delegations, publications

and other business support ectivities, are recognized when ihe undertying services are rendered.

(4) Subsidies comprise amounts received from the Federal Ministry for Ecomomic Affairs and
WEthrough the Association of German Chambers of Industry and Commerce (THHE),

(5) Government-funded projects represent funds received from the BMWE through DIHE, Federal Seates of

Germany and FundingAuthority / Third Party Clienisio execate specific projects in the UAE, Qatar and

Oimian; pevenne i recognized in accordance with the terms of each project.

{6) Crants received from the BMWE to finance GTAI activities under the cooperation agreement are

recognized in profit or loss on & sysiematic basis over the periods in which the related costs are incurred (refer
to Note 17,

{7} Remuneration fees relate to amounts received from Hamburg under the representation agreement and are
recognized in line with the associated performance obligations (refer to Mot 1)
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2. Accounting Policies (continsed)

Propertyand equipment
Property and equipment are stated at cost, net of eotumulated deprecistion and accamulated impairment losses, if any.

Swch costs include the cost of replacing part of the propertyand equipment.

Propertyand equipment are depreciated on a straight-line basis over the asset’s estimated useful lives.

Furniture and Equipment 5 yeurs
Leasehald Improwvemient B yeary
Vehicle & years
IT systems 1 years
Liow vahie assets 1 year

Expenditure incurred to replace  companent of an ftem of propertyand equipment that s accounted for separatcly s
capitalized, and the carrying amount of the component that is replaced is written off. Other subsequent expenditure is
capitalized only when it increases fiture economic benefits of the related item of propertyand equipment. All ather
expenditure i3 recognized in the statement of profit or koss as the expense is incurred.

The camrying values of propenyand equipment are reviewed for impairment when events or changes in circumstances
indicate thai the carrying value may not be recovernble. If any such indication exists and where the carmying values
exceed the cetimated recoverable mmount, the assets ane written dewn to their recoverable amount, being the higher of
their fair valoe, bess cost to sell and their value in use.

An item of propertyand equipment is derecognized upon disposal or when no further economic benefits are expected
from its use or disposal. Any gain or loss arising on derecognition of the asset is included in the statement of profit or

loss in the pericd the asset is derecognized,

Whenever a propertyand equipment ane revalued, & revaluation surplus ls recorded in OCT and credited to the asse
revaluation surplus in equity, However, to the extent that i reverses a revaluation deficit of the same asset previously
recognized in profit or loss, the inerease is recognized in profit and loss. A revaluation deficit is recognized in the
statemnent of income, except to the cxtent that it offsets an existing surplus on the same ascet recognized in the asset
revaluation surplus.

Foreign currency translation

Fareign currency iransactions are trunslated info the functional currency using the exchange rafes prevailing an the
dutes of the tansactions. Foreign exchange gains and losses resuliing from the setilement of such transactions end
from the translation af year-end exchange rates of monetary asscts and liabilities dencminated in foreign currencles are
recognised in the profit and boss.

i.Funcironal and presoniation Currency

ftems [neluded in AHK's combined financial staiemenis sre measwred uzing the curmmency of the primary economic
environment in which AHK opérates (‘the functional currency?). The combined financial statements are presented in
United Arab Emirates Dirhams (AED), which is AHK's functicnal and presentation curmency.

i Transnctions and balances
Forelgn curmency transactions are translated into functional currency using the exchange rates prevailing af the dates of
the transactions. Foreign exchange gains and Josses resulting from the setilesvent of such transactions and from ihe
tranglation a1 year-end exchange rates of monetary assets and Labilitics denominated in foreign currencies are
recogmized in the profit and boss.

AHE's internal exchange rafes as af 31 December 2025 are as follows:

1 USD=3. 6725 AED:; | EUR=43 10952 AED; 1 QAR=1.004TEE AED; 1 OMR = 9.538218 AED

%’:"Frmmn h‘g}j




SCH-EMIRATISCHE INDUSTR
DUBAL UNITED ARAR EMIRATES
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FORTHE XEAR ENDED DECEMBER 31, 2033

1. Accounling Policies (continued)

Employes benelits

AHK provides for employees’ end-of-service benefits, The entithement 1o these benefits is based upon the employee's
basic salary,incleding wages pald by percent, commission, or by performance and length of service, and regulated by
the UAE Labor Law. The expected costs of these benefits ane accounted far over the period of employment.

Borrowing costs
Borrowing costs ane expensed in the period in which they ocour. Bomowing costs consist of interest and other costs
that AHE incurs in connection with the barmowing of funds,

Provigions

Provisions are recognized when AHK has a present legal or constructive obligation as a resull of past events, it is
probable that an outflow of resources will be required o seiile the obilgation, and a relisble estimate of the amount can
be made Where AHK expects a provision to be reimbursed, for cxample, under an insurance coniract, the
relmbursement is recognized as e scparate asset but only when the reimbursement is virtually certain.

Leases

AHK assesses wheiher the contract is or contains a lease, ai inception of the contract. AHK recognizes a right-of-uss
asact and & corresponding bease liability with respect to all Jease smangements in which it is the lessse, except for
short-term leases (defined as leases with a lease term of 12 months or bess) and leases of low-valoe assets. For these
[emses, AHE recognizes the loass payments as an operating expenss on a straight-line basis over the term of the lease
unless another systematic basis is more representative of the time pattern in which economic benefits from the leased
assets are comsumed.

The right-of-use assets are depreciated over the shorter perind of lease term and useful life of the undeclying asser. Il a
lease ransfer's ownership of the underlying asset or the cost of the right-of-use of asset reflects that AHK expects to
exercise a purchase option, the related right-of-use asset is depreciated over the useful life of the underlying asset. The
depreciation sams ot the commencement date of the lease,

AHE applies [FRS 16 o determine whether a right-of-use assef is impaired and sccounts for an identified impairment
loss as described in the ‘Property, and equipment’ policy.

Valse-added Tax (VAT)

Expenses and assels ane recognized net of the smount of VAT, except:
» When the VAT ncurred on & purchese of assets or services is not recoverable from the taxation aathority, in which

case, the WAT is recognized as part of the cost of acquisition of the asset or as part of the expense item, &s applicable;
andior

= When receivables and payables, smounts are stated with the smount of VAT incladed,

The met amount of VAT recoversble from, or payable io, the taxation authority i included as part of receivables or
payables in the satement of financial position.
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2. Accounting Policies (continued)

Corporate Income Tax

Taxation is provided in accordance with the relevant fiscal regulstions of the countries in which AHK operates.
Current tax {s the expecied tax payvablefreceivable on the taable incomefloss for the year, using tax rafes enacted or
substantially enacied as at the reporting date, and any adjustments to the tax receivablefpayable in respect of prics

YERTE.

UAE Federal Decres-Law Mo (47) of 7022 on the Taxation of Corporations and Businesses:

On 9 December 2022, the UAE Ministry of Finance released the Foderal Decres-Law Ne, 47 of 2022 on the Taxation
of Corporations and Businesses (“the CT Law') to enact a Federal corporate tax ("CT") regime In the UAE. The CT
Law will be effective for finsnclal vears beginning on or after 1 June 2023,

Decision Mo, 116 of 2022 specifies the threshold of income (a2 AED 375,000) over which a corporste tax of 9%
would apply, and accordingly, the CT Law s aow considered to be substamtively enacted. For AHK, current taxes
shall be accounted for as appropriate in the combired financial statements for the period beginning | January 20235, In
pccordance with IAS 12 Income Taxes, AHKhas assessed the deferred tax mnplications for the yesr ended 11
December 2025 and, after considering i inferpretstions of spplicable tax law, officlal proncuncements, cabine
decizians, and ministerial decisions (especially with regard to transition rules), it hes been concluded that deferred tax
implications are not material.

Financial instruments — initial recognithon and sobsequent measorement
A fnancial instrument is any contract that gives rise to a financial esset of one entity and a financial lability or equity
instrument of anather entity.

Inkisl recognition and measurement of finsncial assets sfe classified, st inital recognition, ss those measured st
amortized cost, fair vahus through other comprebensive imcome (CT), and fair vabue through profit or loss,

AHK's business model for managing financial assets refiers to how it manages its financial nssets in order o gencmte
cash flows. The business mode] defermines whether cash flaws will resubt from collecting contrachual cash fMows,
selling the financinl assets, or both. Financial asseds classified and measured ot amortized cost are held within a
business model with the ohjective to hold financial assets in onder to collect contractual cash flows while financial
assels classified and measored af fair valee through OC1 are held within & business model with the objective of bath
halding to eolbect contractual cash flows and selling.

Subdequent measurement
For perposes of subsequent measurement, financial assets are classified in below categosies:

Financial assets at amortized cost
(i) Tmde and other receivables
Trade receivables are stated at original invoice less provision for impairment,

The carrying amount of the aseet is reduced through the use of an allowsnce account, and the amount of the loss is
recognized in the income statement, When a trade receivable i3 uncellectible, it is written off against the sllowance
account for rede recelvables, Subsequent recoverbes of smounts previowsly written off are credited in the income
StabcmEnt.




4. Accounting Policies (contimaed)

(i) Cash and cash equivalepts
Bank balances and cash in the statement of financial position comprise cash at banks and on hand and sho-term
deposits with a maturity of coe year or less, which are subject to an insignificant risk of changes in vahae.

For the purpose of the statemend of cash flows, cash and eash equivalents consist of bank balances only. Bank
bomrowings are excluded.

Impairment of financial assets

Financial pssefs, other than those accounted for at fair valoe through profit or loss, nre assessed for indicators of
impairment at the end of each reporting period, Financial assets are considered to be impaired when there s objective
evidence that, as a resalt of one or more evenls that eccurred after the nitial recognition of the fnancial asset, the
estimated fioture cash flows of the investment have been affected,

Financial linbilities
Initial recognition and measerement

For financial assets carried at amortized cost, the amount of impalrment losa recognized is the diffierence batween the
mset's camrying amount and the preseni value of estimated futnure cash flows, discounted at the financial asset's
original effective interest rate. For financial assets that are carried st cost, the amount af impaiment loss recognized s
the difference betwesn the asest's carrying amount and the present vabue of estimated fature cash flows, discouanted at
current market rate of return for a similar finaneisl asset

The carrying amount of the financial asset is reduced for the impaiment less directly for all financial assets with the
exceplion for trade receivables, where the carrylng amount is reduced with the use of an allowancs sccount.

Financinl linhilitics are classified, at initial recognition, as financial lishilities st fair value through profit or loss, loans
and borrowingsas appropriate. AHK determines the classification of its finarcial liabilities at initial recognition.

Al financial JEsbilities are recognized infifally a1 fabr valwe and, in the case of loans and bomrowings and payables, wet
of directly aitributable transaction costs.

AHE's financial lisbilities include lease liabilities, aceounts payables, accruals, snd provision.




1, Accounling Policies (continoed)

Subscquent measorement
The measurement of financial labilities depends on their classification, as described below:

Aceounts payables and accrualy
Liabilities ane recognized for amounts to be paid in the future for goods or services received, whether billed by the
supplier of nal

Provisions

Provisions are fecognized when AHK has & present obligation (lagal or constructive) s & result of & past event, it is
probable that an outfllow of resources embodying economic benefits will be required 1o settle the obligation, and a
reliable cstimate can be made of the amount of the obligstion. The expense relsting 1o any provision is presented in the
income staicment net of any reimbursement, If the effect of the tme walue of money is material, provisions are
discounted wsing a current pre-tax rale that reflects, where appropriste, the nisks specific to the liability. Where
discounting is used, the increase in the provision due to the passage of time is recognized as a finance cost

Due to related parties
Due 1o related parties are rocognized for amounts 1o be paid in the future for goods or servioes received, whether billed

by the related party or not.

Bank Borrowings

After initial recognition, subsequently measured af amortized cost using the effective interest rate (EIR) method. Gaing
and losses nre recognired in the income statement when the lishilities ane derecognized &5 well as through the EIR
amortization process. Amortized cost is calculased by taking into sccount any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortizstion i incheded a2 fnance costs in the income
sintement. This category generally applies to interest-bearing loans and bormowings.

There is o bask borrowings during the financial year.

Derecognition of Moancisl asseis and liabilities

(i) [Financial asscts
A financial assel (of, where applicable, & part of & financial asset or part of an AHK of similar finamcial sssets) is
derecognized when:
- the rights 1o receive cash flows from the aset have expired;
- AHE retains the right o receive cash flows from the asset, but has assumed an obligation to pay them in
fiall without material delay to a thind party under a'pass through' arrangement; or

AHE has transfemred its rights to receive cash flows from the asset and either () bas transferred substantially all the
risks and rewands of the asset, or (b) has nelther transferred mor retined substantinlly all the risks and revards of the
assed, bt has transferred control of the asset.

(i) Einancial liabilities
A financial lishility is derecopnised when the obligation under the liability is discharged or cancelled or expires.

‘When sn cxisting financinl liability is replaced by another from the same lender on substantially different terms, or the
termis of an existing Hability are substantially modified, soch an exchange or modification is treated as a derecognition
of the original lishility and the recognition of a new liability, and the diffenence in the respattive carrying amousts is

recognised in profit or loss.




L Accounting Policies (continued)

Contingent lkabilities

Contingent linbilities are possible obligations whose existence will be confirmed only on the occurrence or Bom-
pecumence of uncertain future events outside AHK's control, or present obligations that are not recognised because: (a)
it is not probable that an cutflow of economic benefils will be required to settle the obligation; or {b) the amount
carmot be mensared reliably.

Unless the possibility of any outflow is remote, an AHE discloses, for each class of contingeni liabilicy, a brief
description of the nature of the contingency and, where practicable, an estimate of its financial effect, the uncertaintics
relating 1o the smount and timing of any outflow and the possibdliny of any relmbursement.

3. Critical apcounting judgemenis and key soarces of estimaiion unceriainty
AHE makes estimates and sssumptions that affect the reported amounts of assets and liabilities within the next

financial year, Estimates and judgements are continually evalusted and are based on historical experience and other
factors, including expectations of future events that are believed 1o be reasonable under the circumstances.

Liseful lives of property and equipment

AHKdetermines the estimated usefial lives of the propesty and equipment for calculating deprociation. This estimate Is
determined after considering the expected wsage of the asset or physical wear and tear, AHKreviews the residual value
and useful lives annually, and future depreciation charges would be adjusted where the management believes the
wsefal lives differ from previous estimates.

4. Finascial risk management

Financial risk factors

AHK is exposed to price risk, credit risk, liquidity risk, and other risks arising from the financial instrements it kolds.
Risk management policies employed by AHK are discussed below,

Credif risk

Credit risk arises when a failure by counterparts to dischange their obligations could reduce the amount of future cash
inflows from finamcial assets on hand at the reporting dste. AHK has policies in place to ensure that sales of products
and services are made exclusively to companies of good standing. In addition, ongoing credit evalustion is performed
on the fimanclal condition of the acopunts receivable.

Cash balances are held with high-credit-quality financial institutions, and AHK has policies to limit the amount of
crodit exposure to any financial nstitution.

Liguidite risk.

Liquidity risk is the risk that arises when the maturity of assels and linbilities does not match, An unmatched position
potenitally enbances profitability but can also increase the risk of lbases. AHK has procedures with the objective of
minimizing these losses such s maintaining safficient cash and other highly liguid carrent assets and by having relisd
upon shareholders” funds,

Cwmency risk
Exchange raie risk [ the risk thai AHK 2 financial position and cash Aows will be affected by fluctuations in foreign
cummency exchange raies.

AHK's currency exposure al 31 December 2025, as a resulf of s monetary assets and labilities, on the statement of
comprebensive income, & an exchange gain of AED 242,718, This amount includes the effect of the Muchaxtion during
the year of the AED currency againgt the EUR, USD, QAR, and OMR, with all other varinbles held
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AED & E I

LCaak wnd Bank Balsnces
Cash on Hend 34,590 |
Cash in Bank % 5750977

13 5,793

The bank balances have bezn venified baoed on the berk confirmation and bark siaiemenis.

Brepayments and ather receivables
Prepaid expenses 47,140 632,549
Advances bo suppliers 15T 2ES »
Funds held in cacrow 254 460 -
Refundable deposits 218,818 191,558
Heceivable from emplovees 167,050 170,251
VAT reccivabla (net) LAY 17,992
Bk margin &,000 £000
(her asseis = 1013

__LTL768 1,041,345

AHE bolds flaads In escrow ca behalll of GBOQ®. Altkough included in moets det to legal custody, the funds are restriceed and nol
available for AHK"S uss, A corresponding Mabdlity & recegnized for the obligetion to transfier the funds po GBOO (see MNote 12).

RO refers o the Gorman Business Council Ouatar, AHK a5 per the service agreement, prowides [egel, sdmisdgiraiive, and
operational framework thal allows GBC to fesction. This inclades offering the logal Bfrastnucture, office preserce, sdministralive

manpover, ovent suppsort, memborikip menagement, and other casential services.

Belated party iranssctions and Balapces.
AHE enters into tresseclions with certein parties that fll within the defisstion of & mlated party o contained @ LAS 24 Relafed
EERspEEnEl parsanmel.

Durisg the year, AHK entered imo the following significant trammsctions with related parties in the normal course of boziness and ot
prices mnd terma agresd by AHK's manapemenl.
2025 2024
AED AED
Gy Assoclses’ Joint Ventures/ Subsldiaries’ Other relaied Parties E—
Sales 0.387.287 BA480.352
Puschase / General Expenscs (736,302) (493,851
Firance Expenscs {5, 783) (7.480)
e .. .
2025 2024
AED AED
{ii] Eerreneration of ey managament persorm]
Sadaries and remuncration 271,34 1,853,626
236,541 151,367
269, 14% 152 BER
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AI'.II_I“ A ETF
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in which e AHK opermie. The relatonship berwoon de i experes and the soooersing profit can be explained as followa:
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